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Last  winter  hog  farmers  sent 
fewer  hogs  to  slaughter  than  in  any 
winter  since  1956.  Slaughter  was 
down  in  the  spring  too,  but  the  mar- 
gin under  a  year  earlier  began  to 
narrow  when  marketings  were  step- 
ped up.  For  many  weeks  last  sum- 
mer producers  sent  more  hogs  to 
slaughter  than  in  the  same  week  of 
1965.  Further  sizeable  increases 
are  in  prospect  this  fall  and  winter, 
but  hog  slaughter  is  not  expected 
to  average  above  that  of  2  years 
earlier. 
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SUMMARY 


Hog  producers  are  continuing  to  expand 
production,  but  the  increase  is  moderating. 
There  are  signs  that  cattlemen  are  be- 
coming expansion  minded,  too — pointing  to  a 
slovdovn  in  cattle  slavighter  in  coming 
months.    Thus,  major  changes  are  devel- 
oping in  slaughter  supplies  and  livestock 
prices . 

Hogs;  FaiTsers  in  the  10  leading  hog  States 
produced  9  percent  more  pigs  in  December 

1965-  May  1966  than  a  year  earlier.  Jxme- 
August  farrowings  were  stepped  up  8  per- 
cent; and  producers  in  these  States  plan 
to  have  6  percent  more  sows  farrow  during 
SepteiBber-November  than  in  these  months  a 
year  earlier.    In  addition,  they  indicated 
on  September  1  that  tl^  plan  to  have  6 
percent  more  sows  farrow  during  December 

1966-  February  1967  than  a  year  earlier. 

The  larger  pig  crops  early  in  1966 
are  leading  to  increased  supplies  of 
slaughter  hogs.    Hog  slau^ter  \jnder 
Federal  inspection  was  down  9  percent  in 
the  first  half  of  this  year,  while  summer 
slaughter  was  up  only  slightly  from  a 
year  earlier.    However,  hog  slaughter  this 
fall  is  expected  to  average  7  to  10  per- 
cent larger.    Such  increases  over  yeetr- 
earlier  slaughter  rates  likely  will 
continue  through  the  spring  and  suimner 


months  of  19^7^  although  gains  over  a 
year  earlier  likely  will  be  more  moderate 
by  mid-1967. 

Hog  prices  are  declining  as  slaughter 
supplies  increase.    Barrows  and  gilts  at 
6  markets  averaged  about  $23  In  late 
September — down  about  $3  from  the  August 
average.    A  further  price  decline  is  in 
prospect  as  slaughter  increases  this  fall. 
However,  late  fall  and  winter  hog  prices 
likely  will  continvie  at  a  level  that  will 
encourage  further  expansion  of  hog  pro- 
duction during  the  first  half  of  I967. 

Cattle;    Cattle  slau^ter  so  far  this  year 
is  up  5  percent  and  is  helping  pill  the 
inventory  down  from  the  IO6.6  million 
head  on  farms  at  the  beginning  of  I966. 

Fed  cattle  prices  weakened  last 
spring,  but  strengthened  during  the 
suomier.    Choice  steers  at  Chicago  averaged 
$25.^+1  per  100  pounds  in  Jvxly,  but  in 
late  September  were  averaging  about  75 
cents  higher.    Fed  cattle  prices  likely 
will  make  additional  gains  late  this  fall 
and  next  winter. 

Fed  cattle  marketings  were  very  large 
during  the  summer  and  weights  were  above 
a  year  earlier.    Marketings  out  of  feedlots 
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are  expected  to  continue  large  throxigh 
the  vinter,  but  the  increase  over  a  year 
earlier  is  expected  to  narrow.  Market 
vei£^t8  in  coming  months  likely  will 
average  nearer  to  those  of  a  year  earlier. 
Thus,  Increases  in  fed  beef  jni^jduction 
will  more  closely  approximate  the  in- 
crease in  marketings  than  they  did 
during  the  spring  and  sumaier. 

Cow  slaughter  dropped  below  1965 
levels  in  June  and  has  continued  below 
since.    Calf  slaxighter  has  been  smaller 
all  this  year.    It  is  likely  that  a 
shift  in  cattlemen's  optimism  about  the 
long-run  outlook  for  cattle  and  calf 
prices  has  led  to  reduced  slaughter. 


Lambs;    The  lamb  inventory  is  holding 
relatively  stable  in  I966.  Althou^^ 
there  has  been  considerable  variation  in 
slavi^iter  rates  during  the  year  there 
has  been  only  a  sli^t  decline  in  fed- 
erally inspected  sheep  and  iBuab  slaugh- 
ter during  the  first  8  months  of  the 
year. 

liBBib  prices  fell  sharply  in  late 
winter  and  spring,  but  steadied  during 
the  sxsamer.    In  mid-September  lambs 
were  selling  near  196^  prices.  Lamb 
slaughter  in  the  remaining  months  of 
1966  likely  will  average  below  a  year 
esurller  and  lamb  prices  are  expected  to 
continue  steady  to  hl^^er  this  fall  and 
winter. 


REVIEW  AND  OUTLOOK 


HOGS 


Through  most  of  I967  hog  slaughter 
will  be  above,  and  prices  will  average 
below,  year-earlier  levels.  This 
expected  gen^rral  reversal  of  the  hog 
situation  is  the  result  of  producer 
response  to  the  relatively  high  hog 
prices  over  the  past  year  and  a  half. 

Hog  producers  began  expanding  pro- 
duction with  the  December  1965-May  I966 
pig  crop.    This  will  result  in  higher 
slaughter  rates  during  the  last  half  of 
1966 — particularly  in  the  fourth 
quarter — than  during  the  July-December 
period  last  year.    Producers  continued 
the  expansion  with  a  larger  June-August 
pig  crop.    On  Septesiber  1,  they  stated 
intentions  to  have  more  sows  farrow  in 
both  September-November  and  December- 
Febrxiary  than  a  year  earlier.    Thus,  a 
higher  level  of  hog  slaughter  will  be 
maintained  through  19^7 • 

Slau^ter  Increasing; 
Prices  Declining 

Hog  slaughter  under  Fedeiral  inspec- 
tion during  the  first  6  months  this  year 
was  9  percent  below  January- June  19^5, 
reflecting  the  6  percent  smaller  June- 


Hovember  I965  pig  crop.    Slaxoghter  was 
down  more  than  the  pig  crop  because  a 
larger  proportion  of  sows  and  gilts  was 
withheld  for  breeding  last  spring. 

July  slaughter  continued  light  at 
5  percent  vinder  last  July.    But  in 
August,  weekly  slaughter  rates  began  a 
generally  steady  rise  above  week-earlier 
and  year-earlier  levels.  Slaughter 
continued  increasing  through  September, 
bringing  third  quarter  slaughter  about 
3  percent  above  July-September  1965- 
The  increaae  in  slau^ter  is  the  result 
of  producer  decisions  made  late  last 
summer  and  early  fall,  and  the  sub- 
sequent increajse  in  sows  farrowing  in 
December  I96 5 -February  I966. 

SubstantieQly  reduced  slaughter 
late  in  I965  and  in  eeu:ly  I966,  in  addi- 
tion to  a  strong  demand  situation,  re- 
sulted in  record  high  hog  jxrices. 
Barrows  and  gilts  at  8  markets  averaged 
near  $27.90  per  100  pounds  during 
December-February — up  around  $11.70  from 
the  same  months  a  year  earlier. 

As  hog  slaughter  rose  above  Janueury- 
February  i*ates  and  supplies  of  fed 
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Table  1. --Selected  prices  per  100  poxmds  of  livestock, 
by  months,  I965-66 


Month 

•  Barrows  and 
:    gilts  at  8 

•  markets  l/ 

Sows  at 
8  markets 
1/ 

'•    Choice  lambs 
at  Denver 

: Choice  feeder 

lambs  at 
■S.  St.  Paul 

:  1965    ':  1966  j 

1965   !  1966  [ 

1965  ':    1966  . 

1965  !  1966 

Dol.  Dol. 


January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 
Average 


16.06 
17.01 
16.98 
IT.  63 
20.29 
23.38 
24.27 
24.67 


27.93 
27.80 
24.1+1 
22.26 
23.16 
24.72 
25.09 
25.75 


22.92  3/23.10 
23.36  - 
24.33 
28.07 
21.30 


Average  for  all  weights  at 
Septeaber  is  a  4-week  average 


Dol. 

13.10 
14.62 
15.01 
15.26 
17.44 
20.10 
20.83 
22.32 

20.57 
20.98 
21.37 
22.94 
19.03 


Dol. 

23.84 
25.09 
21.80 
18.87 

18.35 
19.16 
19.40 
21.45 
3/20.86 


Dol. 

21.98 
23.08 
23.53 

27X0 
26.98 
25.32 
24.24 
23.76 
24.16 
24.57 
25.80 
24.62 


Dol. 

27.72 
27.62 
25.42 
26.86 
26.00 
25.11 

23.75 
23.85 
3/23.88 


Dol.  Dol. 


21.74 
23.18 
23.08 

2/ 
22.75 
20.73 
22.25 
22.25 


27.24 
28.27 
26.27 
24.39 
23.00 
21.20 
21.58 
23.95 


Midwest  markets.    2/  No  prices  quoted. 


22.333/22.54 
22.38 
23.44 
25.66 
22.71 


HOG  SLAUGHTER  RATE  AND  PRICE 
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cattle  and  broilers  continued  at  high 
levels,  barrow  and  gilt  prices  at  8 
markets  dropped  from  over  $28  in  early 
February  to  near  $21.50  in  late  April. 
With  another  period  of  light  slaughter, 
prices  rose  to  ai^und  $26,50  in  mid- 
August;  hovever  as  sla\ighter  increased 
in  mid-summer,  prices  dropped  sharply 
and  in  late  September  averaged  near  $23. 

A  contra-seasonal  rise  was  expe- 
rienced last  fall  and  early  winter. 
Hovever,  the  price  decline  this  year  is 
sharper  than  visual  because  the  seasonal 
increase  in  supplies  has  been  further 
enlarged  by  the  upswing  in  production. 

Slaxighter  Wei^ts  Declining:  Heavier 
slaughter  weights  this  year  have  had  a 
substantial  effect  on  the  production  of 
pork.    During  January- July  I966,  hog 
slaughter  under  Federal  inspection  was 
9  percent  below  a  year  earlier  but  pork 
production  was  only  k  percent  below. 
Average  slau^ter  weights  during  this 
period  were  heavier  than  last  year. 
However,  in  August -September,  slaughter 
weights  dropped  to  near  year-earlier 
levels.    Wei^ts  are  expected  to  average 
about  the  same  to  somewhat  below  a  year 
earlier  for  the  balance  of  19^6,  and 
likely  will  average  below  year-earlier 
levels  in  I967. 

In  addition  to  the  increase  in 
weights  of  beirrows  and  gilts,  the 
weights  of  slaughter  sows  at  8  markets 
averaged  Ik  to  I5  pounds  above  a  year 
earlier  from  early  August  of  I965  to 
July  of  this  year.    In  July  this  year 
sow  weights  began  dropping  nearer  to 
year-earlier  levels  and  by  August 
averaged  about  the  same  as  a  year 
earlier.    The  increase  in  slaughter 
weights  indicated  that  some  young  sows 
were  generally  being  held  for  an  addi- 
tional litter. 

Sow  Slaughter  Increases :    Sow  slaxighter 
under  Federal  inspection  in  mid-1965 
dropped  below  year-earlier  levels  and 
remained  below  through  April  I966.  But 
in  May,  it  rose  10  percent  above  a  year 
earlier,  was  6  percent  larger  in  June, 
and  21  percent  higher  in  July.  The 
increase  in  the  number  of  sows  slavigh- 


tered  Indicates  same  tapering  off  of  the 
current  production  expansion.    A  slowing 
of  the  production  increase  is  further 
indicated  by  the  nuasber  of  hogs  on  farms 
in  10  States  for  breeding  on  September 
Ij  h  percent  above  a  year  earlier, 
compared  to  a  10  percent  increase  on 
June  1.    Thus,  even  thou^  hog  prices 
wei^  much  higher  last  year  than  in  other 
recent  years,  the  current  production 
response  appears  slower  than  usml  and 
may,  therefore,  be  extended  over  a 
longer  period  than  in  previous  expan- 
sic»is . 

Sow  prices  at  8  markets  generally 
follow  the  saae  general  pattern  as  prices 
paid  for  barrows  and  gilts.    Prices  for 
sows  rose  during  May-July  despite  rather 
substantial  increases  in  slaughter  during 
these  months.    Sow  prices  have  held  up 
rather  well  following  the  sharp  break  in 
the  barrow  and  gilt  market  in  August.  By 
late  Septcnber,  sow  prices  at  8  markets 
dropped  only  50-75^  —  about  3  percent — 
compared  with  the  $2. 50-$ 3  --  around 
10  percent —decline  for  barrows  and  gilts. 

As  a  result,  the  relationship 
between  prices  of  sows  and  barrows  and 
gilts  is  near  that  of  the  first  quarter 
of  this  year  and  a  year  earlier  in 
contrast  to  the  relatively  lower  level 
of  sow  prices  in  the  spring  and  suooer. 
Sow  prices  averaged  below  a  year  earlier 
during  most  of  the  summer,  largely  as  a 
result  of  increased  slaughter.  Barrow 
and  gilt  prices,  on  the  other  hand, 
averaged  well  above  I965  levels  until 
about  mid-September. 

Prospective  Slau^ter  Supplies  Up; 
Fall  Prices  Expected  to  Decline 

On  September  1  there  were  7  percent 
more  hogs  and  pigs  on  farms  in  10  Com 
Belt  States  than  on  the  same  date  last 
year.    This  reflects  the  7  percent  in- 
crease in  March-August  farrowings.  There 
were  k  percent  more  being  kept  for 
breeding  purposes  and  8  percent  more 
potential  slaughter  hogs. 

Hogs  on  farms  September  1  repre- 
sented the  bulk  of  slaughter  supplies 
for  the  September  1966-March  I967  period. 
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There  vere  T  percent  nore  hogs  veiling 
120  povrndB  or  over,  and  8  percent  sore 
velghlng  under  120  pounds.    Hogs  in  the 
120  potinds  plus  group  furnish  the  bulk 
of  slaughter  supplies  into  Hovember 
Mh±2£  those  veiling  less  than  120 
pounds  are  generally  marketed  after 
Boveaber.    The  heavier  weight  group 
approximates  pigs  bom  during  March-Hay 
while  the  lighter  wei^t  pigs  represent 
those  bom  during  June-August. 

Hog  production  in  the  10  Cora  Belt 
States  included  in  the  September  report 
nornally  represents  about  T8  percent  of 
total  U.  S.  production.    Thus,  inventory 
data  for  these  States  are  generally 
representative  of  the  industry  and 
provide  a  basis  for  estiioating  short- 
term  slaughter.    However,  due  to  the 
larger  increase  in  farrowings  outside 
the  Cora  Belt  during  March-May,  mar- 
ketings during  coming  laanthe  likely  will 
be  slightly  larger  than  indicated  by  the 
10-State  inventory.    Therefore,  slaughter 
supplies  this  fall  and  next  winter  will 
likely  average  7  to  10  percent  above  a 
year  earlier. 

The  downward  price  movement  that 
began  in  late  August  is  expected  to 
continue  into  late  I966  in  contrast  to 
the  rise  experienced  during  this  period 
last  year.    Some  price  strength  may 
develop  late  in  the  year  or  in  early 
1967  following  the  seeisonal  peak  in 
marketings.    On  balance,  prices  paid 
for  barrows  and  gilts  at  8  markets  in  the 
last  quarter  this  year  are  expected  to 
average  near  I5  percent  below  the  $25.25 
average  of  last  fall. 

Supplies  of  other  red  meats  will 
continue  large  but  will  total  less  than 
a  year  earlier  through  the  balance  of 
this  year.    Somewhat  larger  supplies  of 
fed  beef  in  the  fourth  quarter  likely 
will  be  more  than  offset  by  smaller 
supplies  of  other  beef,  veal  and  lamb 
and  mutton.    Poultry  production,  however, 
is  expected  to  continue  substantially 
above  a  year  earlier  for  the  balance  of 
1966.    Thus,  larger  supplies  of  fed  beef 
and  poultry  will  to  some  extent  moderate 
the  price -strengthening  effect  of  smaller 
supplies  of  red  aiea^s. 


Increased  Storage  Stocks ;    On  September 
1    stocks  of  pork  in  cold  storage 
totaled  ikl  million  pounds — up  k  percent 
from  a  year  earlier  but  well  below  the 
early  1960's.    Fourth  quarter  stocks 
are  expected  to  rise  further  above  a 
year  earlier,  but  are  not  likely  to 
rise  above  other  recent  yeaurs. 

This  larger  supply  of  pork  on  hand 
will  tend  to  reduce  the  extent  of  sharp, 
short -run  price  advances  when  weekly 
slaughter  rates  decline  during  the  winter 
months.    In  late  I965  and  early  I966, 
cold  storage  stocks  of  pork  were  at  the 
lowest  levels  on  record.    The  limited 
buildup  of  stocks  during  19^5  sub- 
stantially reduced  the  tempering  effect 
larger  stocks  would  have  had  on  price 
advances  last  fall  emd  winter.  Pork 
stocks  are  expected  to  build  up  this 
fall  and  winter  and  continue  above  a 
year  earlier  through  19^7 • 


Hog-Cora  Price  Ratio  Down 

As  hog  prices  reached  record  levels 
in  late  1965  and  early  I966  the  hog-cora 
price  ratio  also  rose  to  a  record  high. 
Vfhen  producers  increased  the  number  of 
sows  bred  in  mid-1965,  the  hog-cora  ratio 
was  near  I9  to  1.    The  ratio  rose 
steewlily  through  the  balance  of  the  year 
and  in  December  reached  24,9 — well  above 
the  previous  December  high  of  I8.7  in 
19h6. 

The  ratio  has  trended  down  in  I966 
and  in  August  was  18.3.    The  hog-cora 
price  ratio  is  expected  to  average 
around    I6-IT    during  the  next  several 
months.    With  hog  prices  down  and 
feed  prices  higher  (due  to  smaller 
supplies),  the  ratio  will  likely  average 
below  1966  levels  next  year. 

Jxily  1965  marked  the  first  month  of 
increase  in  the  number  of  sows  bred  in 
the  current  expansion.    The  hoR-cora 
ratio  at  that  time  was  about  19.    At  the 
beginning  of  the  previous  general  ex- 
pansion of  hog  production  in  mid-1960 
the  ratio  was  about  I5  and  was  Ik  at  the 
beginning  of  the  1957  expansion. 
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Table  2 — Hog-com  price  ratio  during  fall  breeding  season,  United  States 
and  North  Central  Region,  arrayed  according  to  United  States  ratio, 
and  mamber  of  sows  farrowing  following  spring,  1935-66 


Year 

Hog-com  price  ratio 
September-December  1/ 

Nijabcr 

of  sows 
farrowing 
following 
spring 

Increase  or  decrease 
from  preceding  spring 
in  sows  fajrrowing 

unioecL 
ouates 

North 
Central 

Number 

*      X  w  X  ^  %  Li  V  Cb  K  V 

1000  head 

1000  head 

Percent 

1935-5^ 

1938 

17.2 

18*8 

8,692 

1,897 

27.9 

19k2 

17.2 

18.1+ 

12,171+ 

2.1+90 

25.7 

^y  '  \ 

191+8 

17.1 

17.5 

8,820 

987 

12.6 

1953 

15.8 

16.2 

7.669 

621+ 

d.9 

^  '  y 

19U1 

15.5 

16.3 

9,68ii 

I.92I+ 

21+ .8 

191+9 

15.1+ 

15.8 

9,179 

"^59 

l+.l 

1937 

15.3 

16.7 

6,795 

618 

10.0 

19I+6 

:  II+.8 

15.6 

8,51+8 

1+71 

5.8 

1935 

ll+.T 

15.8 

6,951+ 

1.1+87 

27.2 

1950 

13.5 

13.7 

9,1+81+ 

305 

3.3 

1951+ 

12.8 

13.0 

8,31+7 

678 

8.8 

191+5 

12.7 

13.5 

8,077 

-  225 

-  2.7 

191+3 

:  12.1+ 

13.1+ 

9,2U6 

-2,928 

-2I+.I 

19I+1+ 

12.^ 

13.1+ 

8,302 

-  9I+I+ 

-10.2 

1939 

12.0 

13.3 

8,21^7 

-  1+1+5 

-  5.1 

y  *^ 

1951 

11.5 

11.6 

8.311 

-1.17^ 

-12.1+ 

1952 

11.3 

11.8 

7,01+5 

-1,266 

-15.2 

191+7 

11.2 

11.2 

7,833 

-  715 

-  8.1+ 

I9I+O 

10.0 

10.6 

7,760 

-  1+87 

-  5.9 

y  'y 

1936 

9.1+ 

9.1+ 

6,177 

-  777 

-11.2 

1955-1966 

1965 

22.3 

23.0 

6,4l8 

1+83 

8.1 

1958 

:  17.9 

18.1+ 

7,996 

715 

9.8 

i960 

:  17.2 

18.0 

7,029 

239 

3.5 

1966 

:  2/16-17 

1957 

:  16.9 

17.7 

7,281 

87 

1.2 

1962 

16.7 

17.3 

7,132 

109 

1.6 

1961 

16.7 

17.2 

7,023 

6 

-  .1 

I96I+ 

13.5 

13.8 

5,935 

-  703 

-10.6 

1963 

13.1+ 

13.6 

6,638 

-  1+91+ 

-  6,9 

1956 

12.3 

12.1+ 

7,191+ 

-  1+61 

-  6.0 

1959 

12.2 

12.5 

6,790 

-1,206 

-15.1 

1955 

11.1+ 

11.5 

7,655 

-  692 

-  8.3 

1/  Based  on  prices  received  by  farmer.    2/  Forecast. 
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Table    3. — Spring  pigs  saved,  pork  supplies  and  hog  prices 
the  following  J\ily -December  I958-66 


Spring  pig  crop 


Number 


Percentage 
change 
from 
previous 
year 


Total  or  average  for  following  July-December 


Commercial 
slaughter 


pork 
Number  ; produced 


Consumption 
per  person  of 

commercially 
produced  pork 


Price  received 

by  farmers 
for  hogs,  per 
100  pounds 


1000  head 

56,620 
50,M4.1 

50,966 
hi, 971 
1+2,853 
hi, 02^ 

1+8,1+50 
1+9,850 
51,250 


Percent    1000  head    Mil.  lb. 


.2 
10.3 
-16.5 
6.7 

-  1.1+ 

2.5 

-  6.0 
-10.7 

9.7 

3 
6 

9 


36,815 
1+2,576 
37,670 
38,826 

39,1^52 
1+1,783 
1+1,01+1+ 
35,^16 
1/38,000 

39,750 
1^0,750 
1+2,050 


h,m 

5,7T3 
5,217 
5,380 

5,589 
5,975 
5,970 
5,196 
1/5,655 

5,850 
6,050 
6,250 


Poiinds 

29.1 

33.1 
29.1+ 
29.8 

30.5 
32.2 

31.7 
27.2 
1/29.3 

30.0 
31.0 
32.0 


Dollars 

I9M 
12.70 
16.1+0 
16.60 

16.80 
15.1+0 
15.30 
23.70 
1/21.50-22.50 


1/  Forecast. 


Table  1+ .- -Farrowing  intentions  for  early  spring  pigs  and  actual 
faxrowings,  percentage  change  from  a  yeax  earlier,  195^  to  date 


Year 

Dec ember - 
February 
intentions 

1/ 

Reported  farrowings 

■  December-February' 

March-May 

December-rfey 

:  Selected; 
:    States  ; 

u.  s.  i 

Selected; 
States  : 

U.  S.  ': 

Selected 
States 

u.  s. 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

1958  ; 

+7 

+18 

+12 

-1+ 

-1+ 

+3 

+1 

1959  ■ 

+20 

+16 

+11+ 

+5 

+7 

+9 

+10 

i960  . 

-1+ 

-20 

-18 

-12 

-13 

-15 

-15 

1961  . 

+1+ 

+1+ 

+1 

+7 

+5 

46 

+1+ 

1962 

+1+ 

+1+ 

42 

-2 

-1 

0 

0 

1963 

.  +1+ 

0 

0 

+1 

0 

+1 

42 

I96I+ 

-1 

-T 

-8 

-5 

-6 

-7 

-7 

1965 

:  -13 

-8 

-8 

-12 

-12 

-10 

-U 

1966 

0 

■\6 

+10 

+7 

46 

1967 

:  +T 

1/    Ifitentions  for  10  States  reported  in  September. 
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The  trend  toward  higher  hog-com 
price  ratios  indicates  that  production 
costs  other  than  feed  have  become  rela- 
tively more  important  to  hog  producers. 
As  the  industry  becomes  more  commer- 
cialized, fixed  expenses  of  hog  produc- 
tion, become  a  larger  proportion  of 
total  costs.    Althoii^  feed  remains  the 
largest  expense  item,  it  becomes  rela- 
tively less  important  to  the  com- 
mercial operator.    Thus,  production 
adjustments  are  not  made  eus  easily  as 
in  the  case  of  the  small  producer  with 
a  substantially  smaller  proportion  of 
total  investment  in  fixed  costs.  This 
is  indicated  by  the  12  percent  increase 
in  the  December -May  pig  crop  outside  the 
Com  Belt  compared  with  a  9  percent 
increase  in  the  Com  Belt  States. 


Production  Expansion  Moderating 

The  number  of  sows  farrowed  or 
expected  to  farrow  in  the  Cora  Belt 
dxiring  J\jne -November  is  up  about  7  per- 
cent from  a  year  earlier.    Sows  farrowed 
during  June -August  in  the  Com  Belt 
were  up  8  percent  wMle  those  farrowing 
during  September-November  are  expected 
to  be  up  only  6  percent. 

Continued  production  expansion  is 
likely  in  eeucly  196?  as  producers  in  the 
10  Com  Belt  States  reported  intentions 
to  have  6  percent  more  sows  farrow 
during  December-Febmary  than  during  the 
same  period  a  year  earlier.    Pigs  bora 
during  the  second  half  of  this  year  will 
provide  the  b\xlk  of  slaughter  supplies 
during  the  first  half  of  I967,  while 
those  bom  next  winter  and  spring  will 
provide  slaughter  supplies  in  the  latter 
part  of  next  year.    Thus,  hog  slaughter 
is  expected  to  average  moderately  above 
year-earlier  levels  through  most  of  I967. 

Apparently  a  higher  price  incentive 
is  necessary  than  in  the  past  to  stim- 
ulate the  producer  optimism  necesseury 
to  shift  production  patterns.  For 


example,  the  number  of  sows  fanrowing 
did  not  increase  above  a  year  earlier 
until  November  I965.    Sows  farrowing 
in  November  were  bred  in  July  when 
bcurrows  and  gilts  were  selling  aroiind 
$24.27 — k2  percent  above  a  year  earlier. 
At  the  beginning  of  the  previous  upturn 
in  hog  production  in  June  i960  producers 
began  increasing  the  number  of  sows  bred 
above  jrear-earlier  levels  at  prices  near 
$17.    Thus,  if  higher  hog  prices  (or 
higher  hog-com  price  ratios)  are  neces- 
saxy  to  stimulate  production  than  pre- 
viously, downward  adjustments  in  pro- 
duction likely  will  occur  at  relatively 
higher  price  levels  than  previously 
was  the  case. 

A  more  moderate  expansion  rate  in 
1967 — as  suggested  by  September  inten- 
tions— may  be  indicative  of  a  relatively 
longer  period  of  rising  production  than 
in  the  past.    The  long-term  outlook  for 
reduced  beef  production  and  generally 
higher  cattle  prices  will  lend  strength 
to  hog  prices  and  may  tend  to  influence 
a  relatively  higher  level  of  hog  pro- 
duction for  an  extended  period  of  time. 
Also,  a  continued  moderate  rate  of  ex- 
pansion will  tend  to  maintain  a  rela- 
tively higher  hog  price  level  and  in- 
fluence hog  producers  to  continue  in- 
creasing production. 

Hog  prices  in  1967  are  expected  to 
move  in  a  more  normal  seasonal  pattern 
than  during  the  past  12  months.  This 
would  be  in  contrast  to  the  large  contra- 
seasonal  changes  that  occurred  in  the 
last  half  of  I965  and  the  first  half  of 
1966.    Early  next  year,  barrows  and  gilts 
likely  will  sell  substantially  below  the 
record  high  levels  of  a  year  earlier. 
They  are  expected  to  strengthen  in  the 
spring  although  the  seasonal  rise  may  be 
small.    The  1967  summer  peak  will  be 
followed  by  a  general  decline  if  pro- 
ducers continue  the  expeuxsion  next  spring 
as  now  indicated.    The  general  level  of 
hog  prices  will  likely  be  nearer  year- 
earlier  levels  late  in  I967  than  in  the 
early  months  of  the  year. 
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Smaller  supplies  of  other  red 
meats  will  lend  considerable  strength  to 
hog  prices  next  year.    Reduced  supplies 
of  beef,  veal,  lamb  and  mutton  vill  more 
than  offset  increased  pork  production. 


However,  ^poiiltry  output  will  be  substan- 
tially above  I966,  and  will  tend  to  tem- 
per price  strength  in  hogs,  partic\ilarly 
early  in  the  year. 


CATTLE 


Cattlemen  are  reducing  herds  again 
this  year.    The  inventory  peak  was  reach- 
ed on  January  1,  19^5,  vhen  there  were 
107.2  million  head  of  cattle  and  calves 
on  farms.    A  decline  of  about  600,000 
head  took  place  last  year  and  a  somewhat 
larger  reduction  is  \inderway  in  I966 . 
The  1966  calf  crop  is  2  percent  smaller 
than  in  1965 . 

Cattle  slaughter  was  up   5  per- 
cent during  the  first  8  months  of  I966. 
This  helps  explain  the  net  change  in  the 
inventory,  but  data  on  slaughter  by  class 
offer  added  information  on  the  cattle 
cycle:    Cow  slaughter  was  up  substan- 
tially in  1965  and  early  I966;  hov/ever, 
it  dropped  below  year-earlier  levels  in 
June  and  has  stayed  below  since.  Steer 
slaughter  has  been  only  slightly  larger 
so  far  in  I966.  In  contrast  heifer 
slaughter  has  been  at  record  high  levels. 
Calf  slaughter  was  off    9   percent  in 
the  first  8  months  of  this  year. 

Cow  and  calf  slaughter  is  expected 
to  continue  below  year-earlier  levels 
late  this  fall  and  next  winter.  Steer 
slaughter  probably  will  average  around 
year-earlier  rates  and  account  for  an 
increasing  proportion  of  all  cattle 
slaughter.    While  heifer'   slaughter  is 
expected  to  run  above  a  year  earlier,  the 
rate  of  increase  likely  will  diminish. 

Recent  and  prospective  changes  in 
the  slaughter  of  various  classes  of 
cattle  reflect  increasing  optimism  in  the 
long-run  outlook  by  cattlemen.    The  re- 
duction in  calf  slaughter  and  cow  slaxigh- 
ter  means  cattlemen  are  beginning  to  take 
steps  to  increase  the  size  of  their  herds 
and  halt  the  inventory  decline. 


Fed  Cattle  Marketings 
May  Begin  to  Ease  Off 

Fed  cattle  make  up  more  than  half 
of  all  beef  marketings.    When  fed  cattle 
marketings  rose  sharply  last  spring  in 
conjvuiction  with  increased  slaughter 
weight,  prices  dropped.    Choice  steers  at 
Chicago  averaged  $29.22  per  100  poxinds  in 
March,  but  declined  rather  steadily  to 
$25. Ul  in  July. 

Fed  cattle  prices  weakened  last 
spring,  when  marketings  increased  11  per- 
cent from  a  year  earlier  and  live  weights 
rose  20  to  30  pounds  per  head  above  a  year 
earlier.    Prices  of  all  major  classes  of 
livestock  declined  during  the  same  period. 
The  decline  was  due  largely  to  increased 
supplies,  since  demand  remained  strong 
throughout  the  first  half  of  the  year. 
Prices  strengthened  slightly  in  August 
and  the  weekly  average  for  September  was 
aro\md  $26.10. 

Cattlemen  placed  6  percent  more 
cattle  on  feed  during  April- June  than  in 
these  months  a  year  earlier.    Thus,  even 
thoi;igh  marketings  were  up  sharply,  there 
were  11  percent  more  cattle  on  feed  on 
July  1  than  on  this  date  a  year  earlier. 
In  addition,  cattle  feeders  stated  plans 
to  market  11  percent  more  cattle  out  of 
feedlots  during  the  summer  months  than 
during  July- September  I965.    Both  Corn 
Belt  and  Western  feeders  stated  inten- 
tions to  market  8  percent  more  fed  cattle 
diiring  July-September  while  feeders  in 
some  of  the  Southwestern  States  indicated 
very  sharp  increases  in  planned  sximmer 
marketings.    Fed  cattle  marketings  during 
July  and  August,  in  the  5  States  (Cali- 
fornia, Arizona,  Nebreska,  Texas  and 
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Table    5. — Selected  pcrices  per  100  pounds  of  cattle, 
by  months,  I965-66 


Chicago 

Kansas 

Citv 

Good  feeder  : 

Choice 

feeder 

Choice 

steers 

:  Utility  cows  : 

steers  : 

steer 

calves 

Month  : 

550-750  lb.  : 

1Q6s 

1966 

*  1965 

1966  • 

1965 

1966  • 

106  S 

1066 

\  Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Jajimry 

;  2U.28 

26.87 

12.80 

15.83 

19.56 

24.01 

22.85 

28.19 

February 

'  24.02 

27.79 

13.37 

17.72 

19.41 

25.40 

23.16 

30.96 

March 

■  21^.31 

29.22 

13.09 

19.51 

20.05 

26.57 

23.92 

32.45 

April 

:  25.63 

27.98 

1  )l  0)1 

19.  fU 

21.19 

26.26 

25.14 

31.27 

May 

•  26.88 

26.75 

14.96 

19.54 

22.27 

26.39 

25.75 

31.80 

June 

•  27.68 

25.49 

15.67 

18.83 

22.88 

25.37 

26.10 

30.90 

July 

'  26.88 

25.41 

15.i^9 

17.86 

22.68 

23.91 

25.85 

29.02 

August 

•  27.22 

25.85 

15.32 

18.37 

22.52 

24.78 

25.41 

29.81 

September 

•    27.08  V26. 10 

14.96 

1/18.46 

22.50 V24.88 

26.061/30.21 

October 

•  26.74 

14.52 

22.50 

26.12 

November 

;  26.46 

13.88 

22.47 

26.15 

December 

■  26.60 

14.37 

23.27 

27.13 

Average 

•  26.19 

14.46 

21.78 

25.30 

ip  a  4-week  average. 


CATTLE  SLAUGHTER 


THOUS.  HEAD* 


600 


550 


500 


450 


400 


350|i_LlilU 


iliiUii 
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Colorado)  for  which  monthly  data  are 
available,  were  ik  percent  larger  than  in 
these  loonths  of  19^5. 

Weights  of  cattle  going  to 
slaughter  in  the  Corn  Belt  markets  diiring 
the  summer  averaged  moderately  above  the 
unusually  light  weights  a  year  earlier. 
An  increase  in  market  weights  often  in- 
dicates cattle  feeders  are  extending 
feeding  programs  and  marketings  will 
fall  short  of  mid-summer  plans.  However, 
producers  probably  have  largely  carried 
out  July-September  marketing  intentions 
because  fed  cattle  marketings  continued 
large  during  the  past  several  months. 

There  were  ik  percent  more  cattle 
on  feed  on  July  1  in  5  States  for  which 
monthly  data  are  available;  but  by  Sep- 
tember 1  the  number  on  feed  in  these 
States  had  declined  to  only  7  percent 
larger  than  a  year  earlier.  Placements 
on  feed  during  July  and  August  in  these 
5  States  were  down  about  5  percent  from 
a  year  earlier.    The  sharpest  reduction 
in  placements  was  in  California.  Stocker 
and  feeder  cattle  shipped  into  the  8 
North  Central  States  vere  up  31  percent 
in  July  and  8  percent  in  Avigust  from  a 
year  earlier.    While  feeder  shipments 
are  not  a  direct  indication  of  place- 
ments in  the  Corn  Belt,  they  do  suggest 
continued  large  placements  during  these 
months.    Continued  large  placements 
would  lead  to  fed  cattle  marketings 
larger  than  a  year  earlier  through  the 
end  of  the  year.    However,  the  increase 
over  a  year  earlier  is  expected  to  narrow 
during  the  comming  months. 

Placements  were  very  large  last 
spring  because  there  -was  an  abundant 
supply  of  feeder  cattle,  and  range  and 
pasture  conditions  vere  below  average — 
especially  during  the  late  spring  months. 
Feeder  cattle  prices  were  also  weakening 
at  that  time.    However,  improved  range 
conditions  during  August  and  September 
encouraged  stockmen  to  hold  back  market- 
ings of  feeder  cattle  and  prices  have, 
strengthened.     Strengthening  fed  cattle 
prices  will  encourage  cattle  feeders  to 
maintain  lots  at  nearly  full  capacity. 


Feed  prices  were  higher  last 
sxaramer  and  they  likely  will  remain  above 
year-earlier  levels  through  the  winter. 
This  will  be  an  increased  cost  to  cattle 
feeders . 

Feeding  price  margins  were  favor- 
able to  cattle  feeders  in  I965  and  in  the 
opening  months  of  this  year.    They  began 
to  narrow  last  spring  when  fed  cattle 
prices  fell  off  more  sharply  than  feeder 
cattle  prices.    Many  fed  cattle  were 
sent  to  slaughter  this  sianraer  with  nega- 
tive price  margins.    The  feeder  cattle 
supply  is  probably  down  somewhat  too. 
Consequently,  placements  during  the  fall 
season  likely  will  not  be  much  different 
than  a  year  earlier.    In  this  event,  fed 
cattle  marketings  next  winter  could  drop 
back  to  or  below  year-earlier  levels. 

The  next  quarterly  cattle  and  cal- 
ves on  feed  report  will  be  released  on 
October  17.    It  will  include  the  number 
on  feed  and  cattle  feeders '  intentions 
for  marketings  out  of  feedlots  during  the 
fall  months  in  32  States.    An  analysis 
of  this  report  will  be  included  in  the 
November  15  issue  of  the  Livestock  and 
Meat  Situation . 

Fed  Cattle  Prices  To  Strengthen ; 
Cows  Firm 

Fed  cattle  prices  likely  will  con- 
tinue to  show  additional  strength  before 
the  end  of  the  year.    Choice  steers  at 
Chicago  averaged  $26. 60  during  October- 
December  1965.    Prices  this  fall  likely 
will  average  a  little  higher  than  a  year 
earlier,  but  probably  below  the  first 
quarter  I966  average  of  $28. 

Fed  cattle  marketings  in  October- 
December  likely  will  be  a  little  below 
July- September  marketings  this  year,  but 
moderately  above  year-earlier  levels. 
Slaughter  weights  (currently  up  about  2 
to  3  percent  frc«n  a  year  earlier)  are  ex- 
pected to  continue  above  year-earlier 
levels  through  the  end  of  the  year,  but 
the  increase  is  not  expected  to  widen. 
Thus,  fed  beef  production  in  October- 
December  will  be  down  from  the  s-ummer 
months,  but  above  the  fall  months  a  year 
earlier. 
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Strength  in  fed  cattle  prices  is 
expected  to  be  tempered  by  increased  comp- 
etition from  pork  and  poultry.    Pork  pro- 
duction   will  make  a  much  larger  than 
seasonal  increase,  and  will  be  substan- 
tially above  a  year  sigo  in  the  fall  and 
winter.    The  increase  in  pork  production 
likely  will  more  than  offset  smaller  pro- 
duction of  veal  and  lamb  and  mutton. 
Poultry  production  also  has  been  expand- 
ing rapidly  and  production  this  fall  will 
be  substantially  above  year  earlier. 

Production  of  cow  beef  and  other 
lower  quality  beef  this  fall  and  winter 
is  expected  to  be  considerably  below 
these  months  a  year  earlier.    Cow  slaugh- 
ter dropped  below  I965  rates  in  June  and 
has  continued  lower.     In  August,  cow 
slaxighter  averaged  1^.3  percent  below  a 
year  earlier. 

Prices  of  cows  ajid  processing  beef 
have  been  strong  throughout  I966.  Utili- 
ty cows  at  Chicago  averaged  ^ik.hG  per 
100  pounds  in  I965,  but  rose  last  winter 
and  in  May  were  averaging  $19. 5^+  at 
Chicago.    Prices  declined  about  a  $1  in 
late  spring  and  early  summer  but  have 
held  steady  since.    Little  decline  is  ex- 
pected this  fall. 

The  seasonal  increase  in  cow 
slaioghter  this  fall  likely  will  be  moder- 
ate and  average  considerably  below  the 
1965  fall  rate.    Beef  imports  were  up  2? 
percent  in  the  first  7  months  of  the  year; 
they  probably  will  continue  well  above 
year-earlier  levels  during  the  next  sev- 
eral months.    Although  imports  and  supplies 
of  pork  trimmings  will  be  larger,  reduced 
cow  slaughter  and  increased  interest  in 
breeding  cows  for  herd  expansion  probably 
will  be  more  than  offsetting. 

Premiums  Decline 
For  Heavier  Weights 

Prices  of  fed  cattle  declined  last 
spring  and  early  summer  when  cattle  feed- 
ers stepped  up  marketings  and  increased 
slaughter  weights  (compared  to  a  year  ago). 


Fed  cattle  marketings  last  fall  and  winter 
were  somewhat  larger  while  v/eights  were 
down.    Hov/ever,  marketings  of  fed  cattle 
averaged  considerably  larger  last  spring 
and  weights  increased.    Choice  steers  sold 
out  of  first  hands  for  slaughter  at  7  mar- 
kets averaged  1139  pounds  in  April  or  2 
potmds  below  a  year  earlier.    The  increase 
in  v^eights  widened  last  summer  and  by 
August,  Choice  steers  were  25  pounds  heav- 
ier.   The  increase  in  weight  continued  in 
September. 

The  increase  in  weights  has  not 
been  burdensome,  but  likely  contributed  to 
the  spring  decline  and  the  $25-26  fed 
cattle  price  level  last  summer.    If  slaugh- 
ter weights  had  been  held  to  year-earlier 
levels  last  summer,  fed  cattle  prices 
likely  would  have  averaged  about  $1  higher. 

In  addition  to  lowering  the  overall 
price  level  for  fed  cattle,  increased  mar- 
ket weights  also  helped  reduce  the  premim 
between  weights  within  a  given  grade. 
Choice  IIOO-I3OO  pound  steers  at  Chicago 
averaged  $29.53  last  March  or  6h  cents 
above  those  weighing  9OO-IIOO  pounds.  The 
margin  in  price  of  hea.vy  weight  steers 
over  lighter  animals  of  the  same  quality 
declined  last  summer  and  in  July  averaged 
only  13  cents.     It  has  since  increased 
slightly  and  in  the  first  3  weeks  of  Sept- 
ember averaged    30    cents  per  100  pounds. 
The  price  premium  for  heavy  cattle  within 
a  grade  is  expected  to  rise  somewhat  this 
fall  and  winter  when  the  increase  in  mar- 
ketings of  fed  cattle  over  the  same  month 
a  year  earlier  slackens  and  rising  weights 
are  checked. 

Heavy  weight  steers  at  Chicago  in 
1965  were  marketed  at  a  larger  than  aver- 
age premium  over  lighter  cattle  especially 
during  the  spring  and  summer.  Average 
slaughter  weights  were  low  in  the  spring 
and  summer  of  1965-    Therefore  fewer 
cattle  were  marketed  in  the  above  1100 
pound  weight  group.    The  margin  in  price 
for  1100-1:500  pound  Choice  steers  nt  these 
markets  in  September  I965  rose  to  $1.01 
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per  100  pounds  liveweight  over  steers 
weighing  9OO-IIOO  pounds. 

Weights  during  the  summer  months 
of  1965  were  much  below  average  ajid  it 
was  expected  that  weights  would  be  up 


some  in  the  summer  of  I966.    However,  fur- 
ther increases  in  weights  this  fall  and 
winter  are  unlikely  because:     (l)  feed 
cost  will  be  higher  than  a  year  earlier 
and  (2)  cattle  are  less  efficient  in  con- 
verting feed  to  beef  as  weights  increase. 


SHEEP  AJTO  IAMBS 


The  sheep  ajid  lamb  industry  may 
have  reached  a  period  of  relative  sta- 
bility this  year  that  could  extend  through 
the  balance  of  the  1960's.    The  increase 
in  the  number  of  ewe  lanibs  on  farms  last 
January  1  signaled  the  probable  termina- 
tion, or  the  interuption,  in  the  liqui- 
dation in  sheep  and  lamb  numbers  that 
began  in  I96O.    The  number  of  ewe  lanibs 
withheld  from  the  feeder  market  and 
slaughter  increased.    This  is  generally 
the  first  indication  that  price  levels  and 
feed  conditions  have  influenced  sheep 
producers  to  maintain  or  perhaps  begin 
increasing  the  number  of  breeding  stock. 
The  number  of  ewe  lambs  in  kQ  States  last 
January  1  was  10  percent  larger  than  a 
year  earlier. 

Range  and  feed  conditions,  al- 
though still  serious  in  some  areas,  are 
generally  improved  in  the  Central  and 
Southern  Plains  and  will  not  seriously 
hanger  producer  intentions  to  maintain 
or  add  to  stock  animal  nvimbers.    The  bulk 
of  any  significant  rise  in  the  sheep  and 
lamb  inventory  in  the  next  few  years 
likely  will  be  in  the  VJestern  States. 
Trends  toward  more  specialized  production 
and  larger  farms  have  reduced  the  im- 
portance of  sideline  enterprises,  par- 
ticularly in  areas  outside  the  western 
range  area.    For  exan5)le,  only  5  of  the  35 
Native  States  (Oklahoma,  Kentucky,  North 
Carolina,  Virginia  and  Nebraska)  showed  a 
larger  number  of  ewe  lambs  in  the  January 
1  inventory  this  year  while  the  inventory 
was  larger  in  9  of  the  13  Western  States. 

Slaughter  Down  Slightly 
Prices  Higher 

Slaughter  in  some  months  of  I966 
has  varied  considerably  compared  to  the 


same  months  last  year.    However,  there  has 
been  only  a  slight  decline  in  federally 
inspected  sheep  and  lamb  slaughter  during 
the  first  8  months  of  the  year. 

Sharply-reduced  lamb  slavighter 
early  this  year  resulted  in  prices  of 
slaughter  lambs  averaging  near  $28  at 
Denver — $5-6,  or  25  percent,  above  a 
year  earlier.    However,  heavy  slaughter 
weights,  bunched  marketings,  and  large 
supplies  of  competing  meats  led  to  a 
rather  substantial  price  decline  during 
late  winter  and  early  spring. 

Slaughter  lamb  prices  at  Denver 
rose  from  near  $26 . 50  in  early  January 
to  $28.50  by  mid-February.    However,  from 
mid-February  through  early  May,  prices 
paid  for  I965  crop  fed  lambs  dropped 
almost  $7  per  100  pounds — a  25  percent 
decline.    The  price  weakness  in  I965  crop 
fed  lambs  also  affected  prices  paid  for 
early  spring  slaughter  lambs.  California 
spring  lambs  were  quoted  near  $28  in  late 
February  for  delivery  in  March-May. 
Prices  declined  to  around  $23  in  July, 
about  $5  below  February  levels  and  $2 
below  a  year  earlier.    Lamb  prices  gener- 
ally steadied  during  the  summer  and  by 
late  September  slaughter  lambs  were  sell- 
ing near  year-earlier  levels. 

Fall  Slaughter  to  be  Down 

Slaughter  rates  are  expected  to  be 
generally  below  year-earlier  levels  for 
the  balance  of  I966.    Several  factors 
suggest  this:    The  I966  lamb  crop  was  1 
percent  smaller  than  the  I965  crop — 
reducing  the  potential  slaughter  supply 
for  this  year  and  early  I967.  Federally 
inspected  slaughter  in  l>4ay-August  was 
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Table    7. --Choice  feeder  lambs  and  slaughter  lambs:    Price  per 
100  pounds,  Denver,  by  months,  19^5  to  date 


Feeder  lambs  1/ 

Slaughter 

lambs 

1965 

• 

\  1966 
: 

:  Difference 

:  1965 

:  1966 

:  Difference 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

January 

20 .00 

27.10 

+0.22 

21.98 

27.72 

+5.74 

February 

21.70 

27.I+9 

+5.71 

23.08 

27.62 

-H+.5*+ 

March 

25 .60 

+3.40 

23.53 

25.^+2 

+x  .09 

April 

r\  1 

23.38 

2/ 

26.00 

May 

2/ 

27.^0 

26.00 

-1.4-0 

Jirne 

% 

23.18 

2/ 

26.98 

25.11 

-I.07 

Jxily 

22.19 

21.99 

-  .90 

25.32 

23.75 

-1.57 

August 

22.i+7 

21.96 

-  .51 

2k. 2k 

23.85 

-  .39 

September 

22.90 

i/22.96 

+  .06 

23.76 

1/23.88 

+  .12 

October 

.  23.10 

24.16 

November 

.  23.73 

2i+.57 

December 

'  25.69 

25.80 

Average 

22.81+ 

2I+.62 

1/  Wooled  60-80  lbs.,  January -April  and  October -December;  Spring  60-75  lbs., 
May-September.    ?/  No  prices  quoted.        Septeaiber  is  a  U-week  arerage. 
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about  k  percent  above  a  year  earlier. 
Thus,  a  larger  proportion  of  new  crop 
lambs  has  been  marketed  than  at  this  time 
last  year.     In  addition,  relatively  higher 
prices  received  for  slaughter  and  feeder 
lambs  in  I965  and  a  relatively  favorable 
feed  situation  influenced  producers  to 
keep  more  ewe  lambs  than  in  I96U.  Thus, 
on  January  1,  I966  sheepmen  held  10  per- 
cent more  ewe  lambs  on  farms  than  a  year 
earlier.    This  is  an  indication  that  pro- 
ducers are  thinking  in  terms  of  stabaliz- 
ing  stock  sheep  numbers. 

Although  the  foregoing  factors 
suggest  further  withholding  of  ewe  lambs 
and  a  termination  of  the  decline  in 
numbers,  there  are  a  few  elements  that 
are  somewhat  offsetting:    For  example, 
continued  dry  weather  and  relatively  poor 
feed  conditions  in  some  inter-mountain 
and  West  Coast  States  will  tend  to  limit 
withholding  of  ewe  lambs  and  subsequent 
build-up  in  stock  sheep  numbers  in  these 
areas;  also,  there  is  little  evidence  so 
far  of  a  significant  or  widespread  in- 
crease in  demand  for  breeding  stock  which 
would  be  expected  if  sheepmen  in  general 
were  thinking  of  expansion. 

The  overall  situation  suggests  con- 


tinued lower  slaughter  rates  during  the 
balance  of  I966,  resulting  in  the  termi- 
nation of  the  inventory  decline.  A 
significant  change  in  numbers  is  .unlikely. 

Steady  Prices  Likely  for 
Fall  and  Winter 

In  1965  slaughter  lamb  prices  moved 
higher  from  late  summer  to  the  end  of  the 
year  in  contrast  to  a  downward  seasonal 
movement  during  this  period  in  most  years. 
Price  levels  this  fall  are  not  expected  to 
change  significantly  from  current  levels 
but  a  strong  December  rise  such  as  occujrred 
last  year  is  not  expected.  Competing 
supplies  of  pork  and  poultry  will  be  lar- 
ger the  next  several  months  but  beef  sup- 
plies will  be  down. 

Feeder  lamb  prices  have,  in  general, 
moved  with  slaughter  lajnb  prices.  The 
spread  between  the  two  classes  has  in- 
creased somewhat  since  the  first  of  the 
year.     In  February,  for  example.  Choice 
grade  feeder  lambs  were  selling  near 
slaughter  lamb  prices  but  by  mid-September 
were  about  $1  below.    However,  the  current 
$1  spread  likely  will  narrow  during  coming 
months — especially  if  there  is  a  heavy 
holdback  of  ewe  lambs. 


The  Livestock  and  >feat  Situation  is  published  in 
Jan\jiary,  March,  May,  August,  October,  and  November. 


The  next  Issue  is  scheduled  for  release 
November  I5,  I966. 
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Table   8. — Meat  subject  to  U.S.  import  quota  restriction:    Product  weight 
of  imports  by  months,  average  1959-63,  1964-66 


Year 

:    Jan .  : 

Feb.  : 

Mar.  : 

Apr.  : 

May 

June 

:  J^lly 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

1959-63 

Average 

^^7,3^+2 

U9,596 

57,539 

54,254 

48,514 

58,564 

67,110 

^,0  ( i 

00,0  n 

98,152 

43,726 

1965 

28,181 

34.1+98 

68,654 

32,4o4 

52,329 

42,062 

58,512 

1966 

51,397 

60,341 

49,419 

63,33^ 

51, 95^+ 

100,222 

61,360 

Aug. 

:  Sept . 

:  Oct. 

:  Nov. 

Dec .      :  Tolsal 

1.000 

1,000 

1,000 

1,000 

1,000 

L,000 

lb. 

lb. 

lb. 

lb. 

lb. 

Lb. 

Average 

84,131 

76, 05^ 

'  61,599 

56,106 

61,396 

722,206 

196^+ 

79,^53 

49,651  46,384 

55,726 

53,363 

739,913 

1965 

59,917 

62,20€ 

i  64,411 

57,281 

53,7't7 

6l4,204 

1966 

MEAT  IMPORTS  SUBJECT  TO  QUOTA 


Imports  of  meat  items  subject  to 
import  quota  londer  Public  Law  88-482 
(fresh,  chilled,  frozen  cattle  meat,  and 
meat  of  goats  and  sheep  other  than  lamb) 
totaled  438  million  pounds  (product 
weight)  during  January- July- -up  121  mil- 
lion pounds  from  a  year  earlier.  Imports 
have  been  up  sharply  this  year,  due  to 
the  continued  strong  and  growing  demand 
for  processing  meats. 

Secretary  Freeman  announced  on 


September  29  that  imports  of  meat  subject 
to  the  import  quota  are  expected  to  total 
800  million  pounds  during  196^.  This 
would  be  30  percent  more  than  in  I965, 
but  well  below  the  89O.I  million  pounds 
that  are  permitted  in  I966  under  the  leg- 
islation.   If  imports  of  meat  subject  to 
quota  total  8OO  million  pounds  this  year, 
monthly  imjxjrts  during  August -December 
would  average  aromd  72.4  million  pounds 
a  month,  up  about  22  percent  from  a  year 
earlier. 
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Supply  and  distribution  of  meat,  by  months,  April  I966  to  date 


OCTOBER  1966 


Commercially  produced 


Meat  and 
period 

Supply 

Distribution 

Produc- : 

Begin- 

Exports : 

Ending 

Civilian 

tlon  : 

ning 

Imports : 

Eind  : 

':  Military  \ 

consumption 

stocks 

sbipaents : 

stocks 

Total 

Per 

! person  2 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

Lb. 

Beef: 

April 

1,506 

228 

85 

6 

217 

kl 

1,51^9 

8.1 

May 

1,579 

217 

68 

6 

206 

70 

1,582 

8.2 

June 

206 

7 

212 

62 

1,760 

2nd  quarter 

228 

19 

212 

179 

l+,8?l 

25.1+ 

July 

1,556 

212 

90 

6 

220 

kl 

1,591 

8.2 

August 

1,733 

220 

221 

60 

September 

3rd  quarter 

Veal: 

April 

69 

8 

2 

3/. 

8 

3 

S8 

.3 

May 

66 

8 

2 

3/ 

7 

k 

65 

.3 

June 

70 

—h- 

2 

1 

k 

6T 

.k 

2nd  quarter 

205 

6 

1 

7 

11 

200 

1.0 

July 

68 

7 

1 

1/ 

T 

3 

66 

.k 

August 

79 

7 

7 

3 

September 

3rd  quarter 

Lamb  and 

mutton: 

April 

55 

13 

15 

18 

1 

6k 

.3 

May 

5^+ 

18 

16 

1 

20 

^ 

67 

.k 

June 

20 

22 

?}/ 

22 

V 

76 

.1+ 

2nd  quarter 

165 

12 

?3 

1 

22 

1 

207 

1.1 

July 

50 

22 

11 

1 

26 

a/ 

56 

.3 

Avigust 

26 

23 

September 

3rd  quarter 

Pork: 

April 

922 

217 

37 

10 

272 

13 

881 

I+.6 

May 

875 

272 

28 

11 

268 

28 

868 

1^.5 

June 

6kl 

268 

12 

21U 

21 

1+.6 

2nd  quarter 

2.638 

217 

— P- 

22 

211+ 

62 

13.7 

July 

21if 

28 

9 

179 

11+ 

787 

l+.l 

August 

B79 

179 

lUl 

29 

September 

3rd  quarter 

All  meat: 

April 

2,552 

hk6 

139 

16 

515 

61+ 

2,562 

13.3 

May 

515 

Ilk 

18 

501 

102 

2,582 

I3A 

June 

2,666 

^ 

20 

87 

2,798 

2nd  quarter 

7,792 

•^^^ 

253 

T,9l+2 

1+1.2 

July 

2,421 

i^55 

130 

16 

'«32 

58 

2,500 

13.0 

August 

2,7^*5 

392 

92 

September 

3rd  quarter 


1/    Includes  custom  slaughtering  for  farmers  beginning  in  I966.    Data  are  not  comparable  with 
other  year. 

2/    Derived  from  estimates  by  months  of  population  eating  out  of  civilian  food  supplies. 
^    Less  than  500,000  pounds. 
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Selected  price  statistics  for  meat  aniaals  and  meat 


October  1966 


iq6s 

l<?66 

Item 

Unit 

July 

:  July 

:  August 

:  June 

:  August 

CATTLE  Al©  CALVBS: 

Beef  steers,  slaughter 

Dollars  per 

Chicago,  Prime 

100  pounds 

23.02 

28.66 

26.72 

26.47 

26.98 

do. 

26.88 

27.22 

25.  U9 

25.41 

25.85 

do. 

25.06 

23. 7h 

24.80 

24.30 

24.65 

do. 

22.69 

23.35 

23.25 

22.68 

22.88 

do. 

20.27 

20.58 

21.15 

21.18 

21.36 

do. 

26. 71 

27.01 

25.33 

25.26 

25.73 

do. 

25.69 

25.81 

24.61; 

24.83 

25.1*3 

do. 

26.16 

26.17 

24.51 

24.80 

25.52 

Cows,  Chicago 

do. 

15.36 

15.38 

19.20 

18.06 

18.74 

do. 

15.i*9 

15.32 

18.83 

17.86 

18.37 

do. 

lit.  10 

13.96 

17.97 

17.36 

17.90 

do. 

13.23 

12.70 

17.13 

16.40 

16.76 

do. 

26,80 

26 .80 

32.80 

28,60 

31.74 

^'t'rtfVpi*  Hrnl   "PppK^PT*  cTPtfii^c     T^nncAR  Pl'hv  T  / 

do 

23.22 

22.97 

24.02 

24.  IS 

Price  received  by  farmers 

do. 

21.00 

20.60 

22.50 

21.80 

22.30 

do. 

11*-.  20 

13.90 

17.50 

16,80 

17.20 

do. 

23.70 

23.20 

24.20 

23.60 

24.10 

do. 

22.60 

22.20 

26.00 

25.30 

25.90 

HOGS: 

Barrows  and  gilts,  U.  S.  No.  1,  2  &  3,  Chiceigo 

do. 

2h.&k 

25.10 

25.89 

25.68 

26.10 

do. 

2k. 70 

25.10 

25.58 

25.57 

26.15 

do. 

2k.k3 

24.92 

24.66 

25.06 

25.78 

do. 

24.73 

25.11 

25.99 

do 

214-.27 

2I+.67 

24.72 

25.09 

25.75 

do. 

21.02 

22.38 

19.14 

19.27 

21.32 

do. 

23.20 

23.70 

23.00 

23.00 

24.50 

Hog-corn  price  ratio  3/ 

18.5 

19.5 

IB. 8 

18.0 

17.5 

19.0 

20.1 

19.3 

18.1 

18.3 

SHEEP  AND  IAMBS: 

:  Dollars  per 

Sheep 

100  pounds 

6.0^ 

7.314. 

8.61 

do 

8.02 

7  SO 

do. 

6.35 

6.1+7 

6.67 

6.44 

6.52 

do. 

21;.  62 

2I4..68 

25.74 

24.25 

25.03 

do. 

22.25 

22.25 

21.20 

21.58 

23.95 

do. 

23.30 

22,60 

23.50 

22.10 

22.70 

All  meat  animals: 

Index  number  price  received  by  farmers 

310* 

3W* 

359 

351 

365 

MEAT: 

Wholesale,  Chicago 

Dollars  per 

Steer  beef  carcass.  Choice,  5OO-60O  pounds  .. 

100  poundB 

kk.kd 

U3.9I 

41.70 

41.77 

42.60 

do. 

51.80 

50,81; 

53-18 

48.95 

50.04 

Composite  hog  products 

Including  lard 

Dollars 

21+.71; 

21;. 80 

24.69 

24.93 

24.95 

do. 

3U.IH 

3l;.l;9 

34.34 

34.70 

do. 

28.97 

29.35 

29.99 

30.08 

30.85 

do. 

1*0. 80 

in. 33 

42.23 

42.36 

43.44 

Excluding  lard 

do. 

26.25 

26.56 

27.17 

27.23 

27.95 

do. 

U6.88 

'*7.i;J; 

48.53 

48.63 

49.92 

Retail,  United  States  average 

Cents 

per  pound 

85.0 

83.9 

84.6 

84.2 

84.3 

do. 

68.1; 

70.3 

72.4 

73.0 

73.6 

do. 

83.9 

82.9 

87.3 

87.6 

87.0 

Index  number  meat  prices  (BI£) 

.  107.5 

107.1 

108.6 

108.5 

1JL0.4 

111.6 

112.5 

116.6 

116.6 

116.9 

1/  Average  all  weights  and  grades 

2/  Chicago,  St.  Louis  N.  S.  Y.,  Kansas  City,  Omaha,  Sioux  City,  S.  St.  Joseph,  S.  St.  Iteiul,  and  Indianapolis. 
3/  Number  bushels  of  com  equivalent  in  value  to  100  pounds  of  live  hogs , 
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Selected  marketing,  slaiighter  and  stocks  statistics  for  meat  animal s  and  meat 


Item 

;  Unit  ; 

:  : 

1065 

1966 

July 

'.  August 

June 

:  July 

:  August 

Meat  animal  marketings 

:  : 
i 

Index  number  flcS7   

106 

123 

-1-1-  1 

T  oft 

Stocker  and  feeder  shipments  to 

I 

:  : 

8  Com  Belt  States 

:  1,000  : 

338 

533 

373 

443 

576 

:  : 

113 

191 

109 

104 

230 

Slaughter  under  Federal  inspection 

:  : 

Number  slaughtered 

:  : 

2,238 

2,337 

2,397 

2,236 

2,469 

1,135 

1,127 

1,270 

1,154 

1,247 

i^8l 

556 

592 

574 

657 

580 

610 

494 

472 

523 

1^2 

44 

41 

36 

42 

38T 

428 

325 

313 

361 

976 

973 

l,04o 

929 

1,024 

4,750 

4,672 

4,228 

5,088 

10 

9 

12 

13 

12 

Average  live  weight  per  head 

: 

1,000 

990 

1,026 

1,012 

1,013 

218 

217 

219 

218 

219 

97 

97 

100 

99 

99 

2U2 

237 

254 

247 

2ke 

Average  production 

: 

572 

566 

597 

587 

587 

122 

121 

121 

121 

122 

48 

48 

50 

49 

49 

148 

147 

156 

153 

149 

Pork,  per  100  pounds  live  weight  . . . 

..:  do. 

61 

62 

62 

62 

62 

28 

26 

29 

29 

26 

lard,  per  100  pounds  live  weight  . . . 

11 

11 

12 

11 

11 

•  Million 

1,276 

1,318 

1,427 

1,309 

l,M^5 

47 

52 

39 

38 

44 

46 

46 

51 

h3 

49 

6$6 

699 

727 

646 

757 

122 

122 

136 

116 

134 

Cnttimfircial  slaughter  l/ 

: 
: 

Number  slaughtered 

:  1,000 

2,718 

2,836 

2,932 

2,720 

3,032 

569 

635 

497 

489 

563 

1,080 

1,088 

1,140 

1,026 

1,133 

?,l')-2 

5,529 

5,1^2 

4,945 

5,9't6 

Total  production 

:  Million 

:  1,520 

1,567 

1,699 

1,556 

1,733 

77 

85 

70 

68 

79 

51 

52 

56 

50 

54 

755 

806 

841 

747 

879 

137 

13tt 

152 

131 

150 

Cold  storage  stocks  first  of  month 

172 

168 

206 

212 

220 

=  9 

9 

7 

7 

7 

'  10 

10 

20 

22 

26 

:  224 

176 

268 

214 

179 

:  493 

442 

572 

518 

495 

1/  Beginning  I966  federally  inspected  and  other  commercial  plAste  including  cuBtom  slau^terlng  of 
^ini^in  for  farsiers.    Data  not  coarparable  with  oth«r  years. 


2/  iBclodes  stocks  of  canned  Beats  in  cooler  in  addition  to  tbe  four  aoats  listed. 
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